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THE POLICY LOAN QUESTION 

|g aaewaisa every report issued by the 

life insurance companies for 1913, 
wherein the president has given his views 
on conditions as they exist, has had more 
or less extended reference to the ques- 
tion of policy loans. All of them deplore 
the present state of affairs, under which 
millions of dollars are annually borrowed 
from the companies, with only the pos- 
sibility of a small fraction thereof being 
repaid, but no adequate remedy seems to 
have been conceived of. During the past 
year or two a number of Insurance Com- 
missioners have interested themselves in 
the matter, and in a few States laws 
have been enacted permitting the compa- 
nies to defer the granting of cash loans 
or the payment of cash surrender values 
for sixty or ninety days, should the man- 
agers deem such a course advisable. 
Such provisions, however, are not likely 
to be availed of except in times of finan- 
cial stress—such as occurred in 1907— 
and at such times, doubtless, policyhold- 
ers would feel somewhat aggrieved at 
not being able to borrow at sight from 
funds contributed to by themselves. A 
few companies have sought to discourage 
applications for loans by raising the rate 
of interest from five to six per cent. Such 


‘action, however, will not be appreciably 


felt until the new contracts containing 
those provisions become operative, which 
will not be for two or three years. Ob- 
Jections have been raised to this increase 
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in rate on the ground that the extra one 
per cent interest increases the burden 
upon the policyholder by adding to his 
charges for carrying the policy if he pays 
the premium and interest, while if he 
allows the interest to accumulate his pro- 
tection decreases at a faster rate, and 
consequently exhausts his credit more 
quickly. The same charge of a heavier 
annual burden is brought against the plan 
of loan insurance, under which the com- 
pany guarantees to wipe out the loan in 
the event of death, and which merely 
amounts to an increase in the amount of 
insurance to the extent of the loan. A 
suggestion has been made, and apparently 
a plausible one, that the insured desiring 
money to use in his business or for some 
unexpected emergency, should, provided 
he is insurable, take the entire cash value 
of his policy and apply for new insur- 
ance. He would then be carrying the 
full amount of protection as in the orig- 
inal policy, while the increased premium 
at the advanced age would not be as 
great for the proportionate amount of in- 
surance protection as the original pre- 
mium plus the interest on the loan. The 
suggestion is well worth considering by 
agents who may be consulted by those 
they have insured regarding policy loans. 
It would be well, however, for both 


companies and agents to omit all refer- 
ence to policy loans when descanting 


upon the merits of their respective poli- 
cies. 


HE situation in Kentucky is begin- 
ning to look rather ominous from 

the viewpoint of the fire insurance com- 
panies. The bill enlarging the powers of 
the State Insurance Board, and thus 
threatening the very fundamentals of 


the fire insurance business as carried on’ 


by the companies, has been passed by the 
lower house of the State legislature, and 
will be given final consideration in the 
Senate on February 20. An indication 
of the manner in which the fire insurance 
companies regard this drastic measure 
has been given by one company, which 
has advised its Louisville agent that if 
the bill becomes a law the company will 
withdraw from the State. It is about 
time that State legislators and property- 
owners in general should become aware 
that a mere edict of a State legislature or 
a State insurance board to the effect that 
insurance premium rates are too high 
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and must come down does not either 
prove them too high nor oblige the com- 
panies to accept risks at money-losing 
rates. The companies have borne with 
impositions of this character at times, in - 
the Hope that they were of a temporary 
nature, and that the business might in 
some manner be so adjusted as to permit 
them to ultimately make a reasonable 
profit upon the business; but in several 
instances, where the conditions have be- 
come too obnoxious and oppressive, the 
companies have been obliged to cease 
business in certain States. The citizens 
of Kentucky are now facing the possibil- 
ity of being unable to secure insurance 
upon their property, merely because 
their representatives are insisting upon 
measures which will produce conditions 
under which it will be impossible for the 
fire insurance companies to continue 
business in that State. If the citizens 
have due regard to their own interests, 
they will arise and protest against the 
proposed law. It is still among the possi- 
bilities that such protests may prevent 
the passage of the bill by the Senate, or 
its later signature bythe Governor,and we 
trust, in the interest of all concerned, that 
this may be the outcome of the matter. 


| apenas vgs of the statements of 

insurance companies which have up 
to this time been filed with Insurance 
Departments, or published, shows that 
in most cases the companies have made 
losses in their surplus funds by reason: 
of the depreciation in the market values 
of securities owned at the end of last 
year. The effects of such reductions in 
surplus are, if we may judge the future 
by the past, only temporary, so that the 
chances are that at the end of this year 
the pendulum will have swung the other 
way, and advancing prices will help the 
companies in their surplus funds. Un- 
less the companies are compelled by 
circumstances to dispose of their securi- 
ties at the low prices, the declines only 
cause what may be termed “paper 
losses.” Barring a great confiagra- 
tion, there are probably few, if any, 
fire insurance companies which would 
be compelled to sell standard securities 
at a loss; and it is only a question of 
time when prices will have regained 
considerably higher levels, so that “paper 
losses” may be converted into actual 
profits. In the meantime, interest and 
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dividend earnings will in most cases be 
received as usual, so that really the 
only unfortunate aspect of the situation 
will be the making of relatively poor 
statements, because of the inopportune 
coincidence of the last day of the year 
with a rather radical decline in market 
values. 


EW YORK CITY faced a serious 
condition on Monday last, when 
many of the streets through which fire 
apparatus would necessarily pass in 
answering alarms were so blocked by 
snow as to render them almost impas- 
sable. Fortunately, no menacing fires de- 
veloped in inaccessible locations, and all 
the available forces of the city were con- 
centrated upon the work of clearing 
“fire streets” and removing accumula- 
tions of snow from about hydrants, so 
that the pressing danger was done away 
with within a few hours. Probably 
relatively as hazardous conditions have 
prevailed during the past week in many 
municipalities, but in no other is there 
such a vast concentration of destructible 
values at stake. 
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NEW YORK SURVEYS 


New York Board Meeting.—The New 
York Board held its regular monthly meeting 
yesterday. There were the usual routine re- 
ports of committees and a free interchange of 
opinions regarding the fire department situa- 
tion as affected by the severe snowstorms of 
the past week. The suggestions of satisfac- 
tion with the zeal of the new Fire Commis- 
sioner to increase the safeguards and the im- 
provement in facilities to meet the emergency 
were quite general. It is evident the thoughts 
of underwriters are turned to the question of 
how to utilize the immense supply of. water for 
service against conflagrations, and it is well 
that in the blockaded streets attention should 
be given to increasing the hydrants. 


Fire Commissioner Confers.—There was a 
conference several days ago between Fire 
Commissioner Adamson and several officials 
of the Exchange and Board of Underwriters 
upon the general needs of the city in the 
matter of safety against fire. The Commis- 
sioner thinks the companies can select their 
policyholders with.more care as a means of 
removing temptation to incendiaries. 

Frank Admission of Fire Rates.—We have 
seldom seen or heard a more frank admission 
from underwriters that politics in the fire de- 
partment figures in the schedule rates of a 
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great city than was expressed lately by the 
secretary of the Allegheny Board in testimony 
before a legislative committee. He admitted 
that in the make-up of the base rate in Pitts- 
burg schedules a charge of four cents was 
added for politics. Probably this is justifiable, 
but the query remains, how was it learned that 
four cents was the correct figure? 

The Effect of the Earthquake.—<A facetious 
agent in San Francisco telegraphed to this city 
to his chief company a week ago inquiring 
whether the earthquake shocks reported for 
this city and Brooklyn had had any effect upon 
the mercantile schedule used by the Exchange! 


The Kentucky Situation.—Interested com- 
panies are talking considerably of withdraw- 
ing from Kentucky, as they did from Missouri. 
if the drastic bill now half-way through the 
Legislature advances further. 


The Recent Snowstorm.—The impassable 
streets last Saturday, Sunday and Monday, 
and the warnings given to the public to take 
double extra care to guard against fires, were 
an object lesson to citizens not easily forgot- 
ten. The trouble with the streets running east 
and west has continued, and is likely to last 
to the end of this week, despite the enormous 
expenditure for snow removal visible on every 
side. 


American Druggists.—Few persons in this 
city are aware of the presence of a Cincinnati 
company called the “American Druggists” 
which is regularly authorized to transact busi- 
ness in this State. The company has recently 
applied for admission to the New York Board 
of Underwriters. Its specialty is retail drug 
stores, in which it has secured an extensive 
patronage. The company is represented in 
other States. In Massachusetts it reported for 
1913, premiums $10,511, losses $814; in Illinois, 
premiums $15,138, losses $5257; in Michigan, 
premiums $5325, losses $13, and in Pennsyl- 
vania, premiums $13,792, losses $5251. 

American Union Fire.—The gratifying in- 
formation has been communicated to the 
creditors of the defunct American Union of 
Philadelphia that they are likely to receive 
fifty per cent in liquidation of their claims. 


Present to Engine Company.—A certain 
official became interested in an upper city fire 
engine company during the holidays, and it has 
just come to light that, desiring to make the 
fire boys a Christmas gift, he sent them each 
one dozen packs of brand-new playing cards. 

Join Suburban Exchange.—The Suburban 
Fire Insurance Exchange has admitted to 
membership the Stuyvesant, the Pacific Fire 
and the Insurance Underwriters of New York. 


CHICAGO AND THE WEST 


President Clark Visits Chicago.—William 
B. Clark, president of the tna Fire of Hart- 
ford, spent several days in Chicago last week 
while en route to the Pacific“Coast. 


G. A. Richards Makes Change.—Guy A. 
Richards has resigned his position as Illinois 
State agent for the Commercial Union of 
London,: and: will go into the local agency 
business in Chicago, under the firm name of 
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G. A. Richards & Co. His associate will be 
Charles L. Hecox, Western manager of the 
Ohio Farmers of LeRoy. The new agency 
will begin business on March 1. 

E. G. Halle Leaves for Florida.— Manager 
E. G. Halle, of the Germania Fire of New 
York, who is recovering from a serious illness, 
left last week for Florida to spend the re- 
mainder of the winter. 

Hold Memorial Meeting.—A memorial 
meeting was held by the Chicago Board of 
Underwriters last week for the late J. J. 
McDonald, recently Western manager of the 
Conecticut Fire. 

W. M. Cornell Made Assistant Manager. 
—William M. Cornell has been made assistant 
manager of the Railway Underwriters. Mr. 
Cornell has been connected with the organ- 
ization since 1903, and was previously with 
Manager George M. Fisher when the latter 
was general agent of the Palatine of London. 

Clerks’ Request Deferred.—At the special 
meeting of the Chicago Board of Under- 
writers, held last week for the purpose of con- 
sidering an amendment to the by-laws restor- 
ing to the clerks the right to receive commis- 
sions on their business, it was decided to refer 
the entire matter to the executive committee. 


Assistant Manager Richardson Takes 
Vacation.—Charles A. Richardson, assistant 
manager of the National of Hartford, has 
gone to Magnolia Springs for a few weeks. 

Annual Meeting of Brokerage Associa- 
tion.—The annual meeting of the Insurance 
Brokerage Association was held last Friday, 
and the following officers were elected: How- 
ard G. Kornblith, president: D. F. Carpenter, 
vice-president ; Charles L. Bliss, secretary, and 
Martin Johnson, treasurer. The membership 
is now 150, forty-five new members having 
been added during the year. 

J. R. Wineman Gets Company.—Jacob R. 
Wineman has been appointed Cook county 
manager of the Assurance Company of 
America of New York. Mr. Wineman has 
for many years been associated with Klee, 
Rogers & Co. as a broker, and will continue to 
have his office with that firm. 

R. A. Buckman Promoted.—R. A. Buck- 
man, special agent for the Royal of Liverpool 
in Northern Illinois, has been appointed Illi- 
nois State agent. 


BOSTON AND VICINITY 


Allemannia of Pittsburg.—The Allemannia 
of Pittsburg will transfer its Boston and 
New England departments on March 1 to 
Rosencrantz, Hugard & Co., which will repre- 
sent the company in the Boston metropolitan 
district, while George Rosencrantz, general 
agent, will have charge of its New England 
business. 

Bill Affecting Brokers.—House Bill No. 
1595 in the Massachusetts Legislature is of 
prime interest to broad-gauged brokers all 
over the country. It is the direct outgrowth 
of the recent ruling of Assistant Attorney- 
General Greenhalge that brokers may install 
automatic sprinkler equipments at their own 
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expense in risks which they have arranged to 
place for “a certain number of years” at an 
agreed rate of premium. The bill prohibits 
offers of inducements, “alterations, additions 
or improvements” in connection with fire in- 
surance “or any other kinds of insurance,” 
specifically forbidding offers “to furnish any 
equipment therein.” Harvey Frost, a Boston 
broker, is a petitioner for this bill, which is 
certain of determined opposition. 

H. W. Porter Makes New Connection. 
Henry W. Porter of W. Porter & Co., local 
agents, has become an active member of the 
local agency firm of Charles Haas & Co. 

First National Fire——The First National 
Fire of Washington, D. C., has not yet been 
licensed in Massachusetts, although the First 
National’s application is on file at the State 
House. Insurance Commissioner Hardison is 
awaiting the report of the examination of the 
company by the New York Insurance Depart- 
ment. 





FIRE WASTE IN UNITED STATES 


Chamber of Commerce Takes Up Subject 
at Annual Meeting at Washington 


One of the features of the second annual 
meeting of the Chamber of Commerce of the 
United States, held in Washington February 11, 
12 and 13, was a report of the committee on fire 
waste, presented by Powell Evans of Phila- 
delphia. The report deplored the fire rate of 
the country, which in comparison with Euro- 
pean nations is exceedingly high. Steps should 
be taken, it said, to lower the enormous amount 
of loss by fire by more careful building con- 
struction, more efficient management of places 
liable to fire and more stringent laws regard- 
ing combustible materials. John L. Weaver, a 
prominent insurance man of Washington, was a 
member of the nominating committee which 
brought in the names of members to be voted 
upon for directors. 


J. J. MacDonald Dies 


J. J. MacDonald, who retired January 1 as 
Western manager of the Connecticut Fire of 
Hartford, owing to ill-health, died at the 
Michael Reese Hospital at Chicago recently of 
pneumonia. Mr. MacDonald had been in poor 
health for a number of months and had been 
in the hospital since an operation some time 
ago. Mr. MacDonald was born in the Isle of 
Skye, Scotland, in 1843, and came to America in 
1869. He had been in the fire insurance busi- 
hess for over forty years. He represented the 
Continental in the Northwest for a number of 
years, afterward coming to the Western depart- 
Ment in Chicago, and going from there to the 
Connecticut as Western manager. 


Congressional Legislation 


George R. Linkins, W. A. Brown, J. Sprigg 
Poole, William H. West and Albert F. Fox com- 
prise a committee of the Washington Board of 
Trade appointed for consideration of the bills 
relating to insurance now pending before Con- 
gress. A report will be presented in the near 
future dealing with the Johnson and Prouty 
bills providing for a new insurance code for the 
District. 
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FIRE INSURANCE QUESTS 





Legislative Investigations Have Been 
Under Way in Three States 





FRANK TESTIMONY BY UNDERWRITERS 





Hearings in Pittsburg Brought to Close—Other 
Commissions Obtain Evidence in Missouri 
and North Carolina 


The commission appointed by the Pennsyl- 
vania Legislature to investigate fire insurance 
conditions in that State completed its Pitts- 
burg hearing last week after a number of wit- 
nesses had testified on both sides. Secretary 
B. J. Trimble, of the Allegheny Board of Fire 
Underwriters, was the principal witness in fa- 
vor of the companies at the opening session. 
He said the fire insurance rates in Pittsburg 
are twice as high as they would be if it had as 
efficient a fire-fighting force as New York. Mr. 
Trimble explained the key rate for that city of 
the universal schedule, which was made in 1911 
and used by all company members of the board. 
He pointed out that a State fire prevention 
bureau might be of advantage in causing a re- 
duction of rates, and favored extending the 
jurisdiction of the fire marshal. J. . Reed, 
a broker, testified that he had been discrim- 
inated against by the board, and related his ex- 
periences in having some policies canceled, 
which he charged against the board. 

President William Sternmeyer, of the Alle- 
mannia Fire of Pittsburg, was a witness at the 
second. day’s hearing. He said the board has 
continued to have its members observe its 
rates, although a court ruled against this ac- 
tion some time ago. He defended the board 
and said it was justified in doing so because of 
the alleged ambiguous meaning of the decision. 


THE MISSOUhI INVESTIGATION 


The Missouri Insurance Commission has com- 
pleted its two-weeks’ tour of the State, in which 
it has held meetings in every section to which 
all interested in that part of the State were 
invited. The next hearing will be in St. Louis, 
and the Commission has decided that it will 
not consider any tentative drafts of proposed 
legislation until all the hearings have been 
completed and the necessary data accumulated. 
In the sixteen meetings held, remarkable un- 
animity of sentiment developed as to certain 
features of the proposed insurance legislative 
programme. No objection was heard anywhere 
to the enactment of a fire marshal law, or to 
the inclusion of instruction on fire prevention 
as part of the regular course of work in the 
public schools. There was not the same un- 
animity as regards the proposed repeal of the 
valued policy law, but considerable sentiment 
was developed in favor of this, and more in 
favor of material modifications of the present 
statute. As regards fire insurance rates, it is 
believed that the consensus of opinion will 
favor permitting the companies to make the 
rates through a co-operative bureau, under the 
supervision of the Insurance Department, these 
rates to be mandatory and non-discriminatory. 


NORTH CAROLINA INQUIRY 


The North Carolina Insurance Investigating 
Commission began its inquiry and has been in 
session, with little. public interest displayed. 
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The few complaints which were made against 
rates were based upon the general desire to get 
insurance at lower cost and with no definite 
knowledge as to whether the rates charged 
were excessive or not. The insurance interests 
are co-operating with the Commission in bring- 
ing out the facts and testified freely as to how 
rates are made, the fact that they are based 
upon losses and that the best way to get rates 
down is to reduce the number of fires. Insur- 
ance Commissioner Young testified that in over 
ten years he had had comparatively few com- 
plaints regarding fire insurance rates. 


First National Fire Insurance Company, 


Commercial Fire Insurance Company, 
Washington, D. C. 


The January I, 1914, statement of the First 
National Fire Insurance Company of the U. S., 
Washington, D. C., shows considerable gains 
made during the past year in all essential 
items. The capital has been increased by $354,- 
680; the assets by $661,604; the unearned pre- 
mimum reserve by $175,063, and the net surplus 
by $84,404, while the premium income has ex- 
panded nearly $400,000. The assets of the 
company now aggregate $1,630,980, the pre- 
mium reserve stands at $181,972, while the net 
surplus is $548,583, beyond the capital of $842,- 
967 and all other liabilities. The net premium 
income in 1913 was $404,978, while the losses 
incurred were but $188,810, showing that the 
loss ratio was but 46.4 per cent. These figures 
are compiled from the statement as audited by 
Actuary S. H. Wolfe. The First National Fire 
has just been admitted to New York State, and 
has entered a number of other States during 
the past year. The foregoing data indicate that 
the First National Fire is upon a firm financial 
foundation, and is securing a fair volume of 
business, yielding a satisfactory loss ratio. 
The officers of this company are: President, 
Robert J. Wynne; vice-presidents, Frederick 
S. Dudley, Fred T. Dubois and -Robert R. 
Tuttle; secretary, S. J. Johnson; treasurer, 
William Frank Thyson. 

Closely allied with the First National Fire is 
the Commercial Fire Insurance Company of 
Washington, of which Robert R. Tuttle is 
president; Fred T,. Dubois and F. S. Dudley, 
vice-presidents; Paui F, Grove, secretary, and 


‘John McKee, secretary. On January 1 last the 


Commercial Fire had $759,187 of assets, with 
a net surplus of $100,488 above its capital of 
$474,739 and other liabilities. Its net premium 
income last year exceeded $110,000. 

it may be remarked incidentally that the ex- 
penses of the First National Fire and the Com- 
mercial Fire were enlarged last year by the 
outlay entailed by the Congressional investi- 
gation of insurance matters in the District of 
Columbia, to the extent of $34,232 and $20,262, 
respectively. 

The two companies above named also issue 
a combined policy under the title of National- 
Commercial Underwriters, which policies are 
guaranteed by the combined assets of the two 
companies, nearly reaching the sum of $2,400,- 
000, 
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Rossia Insurance Company, St. Petersburg 


The Rossia Insurance Comp: ny of St. Peters- 
burg is rightly regarded as being one of the 
strongest reinsurance companies operating in 
this country, and the large and _ increasing 
volume of business ceded to it by other com- 
panies proves the absolute confidence reposed 
in its management by che most prominent un- 
derwriters in America. In making a reinsur- 
ance contract, the financial strength of the re- 
insurance company, with its habitually equita- 
ble treatment of the direct writing com- 
panies, are the features which should receive 
most consideration. In addition to the large 
resources held abroad by the Rossia, the United 
States branch now has assets amounting to 
$6,168,186, including a surplus of $963,095, with 
an unearned premium reserve amounting to 
$4,201,134. Great and steady progress has 
marked the course of the Rossia in the United 
States since its admission here some ten years 
ago, and it now has the largest fire income of 
any foreign reinsurance company; and its state- 
ment at the end of 1913 fully demonstrates both 
the financial strength and the progressiveness 
of this well-managed company. 


Ohio Farmers Insurance Company, LeRoy 

The old Ohio Farmers Insurance Company of 
LeRoy, Ohio, presents an excellent statement 
as of December 31 last. Its business during the 
past year increased to the extent of more than 
$310,000 in net premiums, while its assets now 
exceed those of a year ago by more than $164,- 
000, and its surplus has increased nearly $11,000, 
after providing for a growth in unearned pre- 
mium reserve of about $247,000. The company 
now has assets of $3,270,623, with a surplus of 
$1,139,445, its premium reserve amounting to 
$2,018,726. The Ohio Farmers is Ohio’s oldest 
and strongest company, having been chartered 
in 1848; and while nominally mutual it does 
business upon the cash plan orffly. Its progress 
during the past decade is indicated by a growth 
in surplus of nearly $900,000. F. H. Hawley is 
president and W. E. Haines is secretary of the 
company. 


Central National Fire, Chicago 

The annual meeting of the stockholders of the 
Central National Fire of Chicago was held last 
week and the plan to increase the capital stock 
and to go in the reinsurance business was ap- 
proved. The board of directors was increased to 
twenty-one by the addition of Willis H. Herrick 
of Herrick & Auerbach, Chicago; R. H. Folsom, 
New York, of Mead & Foster; H. C. King, Aller- 
ton, Greene & King, Chicago, and Frank R. 
Thompson, a surplus line agent. Mr. Herrick 
was elected vice-president, and the remainder 
of the officers were re-elected. 


Kansas Home Hail Insurance Company 

The Kansas Home Hail Insurance Company 
has been formed at Topeka, and will begin busi- 
ness immediately. C. W. Miller is president. 
The company is to be operated on the mutual 
plan. 


A local branch of the National Fire Protection 
Association is being organized at Pittsburg. H. M. 
Wilson, engineer in charge of the United States 
Bureau of Mines, is temporary chairman of the pro- 
posed local chapter and a nominating committee con- 
sisting of Irving C. Allen, W. H. Coster and W. H. 
McDowell has been appointed. A 
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KENTUCKY SITUATION 





Companies May Withdraw from State 
if Glenn Bill is Made a Law 


MEASURE PASSES ASSEMBLY 


County Fire Announces it Will Withdraw Under 
Such a Condition—Hartford Fire Issues 
a Letter to Agents 


LOUISVILLE, February 16.—The Glenn bill, 
to increase the powers of the State Insurance 
Board, was passed by the Lower House of the 
Kentucky Legislature on February 13 by a vote 
of fifty-two to twenty-five, proposed amend- 
ments being defeated, and the legislators indi- 
cating a determination to make the conditions 
under which the insurance companies must do 
business‘as difficult as the State-rating author- 
ities desire. The State Senate postponed final 
consideration of the bill until February 20. 

The County Fire of Philadelphia has notified 


its Louisville agent, the Chapman Insurance’ 


Agency, that it will withdraw from the State if 
the bill becomes a law. This is the first com- 
pany which has definitely announced that it will 
not submit to the requirements of the new law. 
Louisville business men, fire insurance agents 
and others believe that the Senate may defeat 
the measure, as sentiment there has been strong 
against it on the part of individual members. 


HISTORY MAY REPEAT ITSELF 

A situation not unlike that in Missouri last 
summer is expected to develop in Kentucky in 
the event of the Glenn bill passing the Senate. 
The companies suspended operation in Missouri 
because of the drastic provisions of the Orr 
anti-compact law, and only returned after a 
compromise had been effected between State of- 
ficials and the representatives of the companies 
theretofore operating in Missouri. The an- 
nouncement made by the County Fire is ex- 
pected to be followed by similar action by other 
companies. The Hartford Fire has announced 
that it will be compelled to restrict its opera- 
tions in a drastic way if the bill becomes a law. 
The business men of the State have made a bit- 
ter fight against the bill, and despite all pres- 
sure brought to bear in the Assembly the 
measure was passed by a large majority. The 
latest action along this line was that taken by 
the Kentucky Manufacturers and Shippers Asso- 
ciation, which has issued a bulletin to its mem- 
bers urging that they oppose the Glenn bill. In 
its letter to its Kentucky agents, a prominent 
fire insurance company says: 


It appropriates without compensation the property 
of the insurance companies amounting to hundreds 
of thousands of dollars. It places a burden of ex- 
pense upon the companies greater than that imposed 
by any other State, having a total taxation expense 
of six and a half per cent. It taxes not only the 
business that is supervised by the State Insurance 
Board, but all other classes of fire and tornado busi- 
ness. 

It places an enormous fund in the hands of State 
officials and would permit the appointment of depu- 
ties and staff in every county in the State, such ap- 
pointment not necessarily involving any qualification 
of fitness, opening an opportunity for the building up 
of the greatest political machine the State has ever 
known. It gives arbitrary power to such deputies to 
apply schedules at discretion and make rates with no 
right of appeal or redress on the part of the com- 
pany. It provides for fixing only the maximum rates 
and leaves the way open for unlimited discrimination. 





Fire Reassurance Company, Paris - 
‘The ‘annual statement of tue Fire Reassur- 
ance Company of Paris, which commenced busi- 
ness in this country in 1911, shows that its 
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United States branch, now possesses resources 
amounting to $1,431,665, or $229,000 more than a 
year ago, while its surplus is now $422,259, after 
setting aside an unearned premium reserve of 
$802,442. The volume of the premium income of 
the United States branch last year ($1,350,000) 
speaks well for the esteem in which this staunch 
institution and its American management are 
held. The company has been in business abroad 
for thirty years past and has gained the respect 
and good will of company officials, both in 
Europe and America. Its management in the 
United States is in the hands of B. N. Carvalho, 
who is located at Hartford, Conn. 


‘Fire Insurance Law” 

Under the above title, Edward R. Hardy, 
Ph. B., assistant manager of the New York 
Fire Insurance Exchange, has written an ex- 
cellent treatise which bears particularly upon 
that crystalized form of fire insurance law 
embodied in the standard policies of several 
States, and which was first published as a part 
of the Cyclopedia of Fire Prevention and In- 
surance, but is now issued separately. 

Mr. Hardy has the happy faculty of closely 
and clearly analyzing a subject, and is widely 
known as a lecturer on insurance at the New 
York University, as well as secretary and 
treasurer of the Insurance Society of New 
York. In this book he has presented an 
authoritative analysis of the standard fire in- 
surance policy, of its legal aspects, and of the 
standard forms and clauses used in connection 
therewith. Insurance law he defines as being 
merely the expression of the practices which 
through 250 years have been deemed necessary 
for the proper conduct of the business of in- 
surance. There has been little change in the 
practice of marine insurance during the last 
century; but fire insurance—a younger 
branch of the insurance business—required 
some 200 years to reach a point where the 
minds of those engaged in it were sufficiently 
harmonious to come together and produce the 
standard policy, which now forms the basis 
upon which practically all fire insurance busi- 
ness in this country is conducted. There is 
still much ignorance, however, as to the fun- 
damental principles of the contract. Despite 
this, however, the standard policy has so well 
served its purpose that ninety-five per cent of 
all losses are adjusted without friction, and 
probably not more than one in a thousand re- 
quire adjudication in court. 

After’ dealing with insurance law and con- 
tract law, and describing insurable interest, 
Mr. Hardy presents some old policy forms, 
and tells of the adoption of the standard policy 
of Massachusetts in 1873 (which was not 
mandatory), and of that adopted in 1881, use 
of which was compulsory. The history of the 
adoption of the New York standard policy in 
1887 is described, and then Mr. Hardy makes 
an extended analysis of that document by 
lines, giving the reasons for the respective pro- 
visions of the policy, and citing court decisions 
and physical and chemical laws bearing upon 
the various features of the policy form, and 
having to do with the use of the language now 
embodied in it. A reading of the book, “Fire 
Insurance Law,” will convince those who have 
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not heretofore made a study of the matter, 
that some good reason exists for the particu- 
lar wording of every clause in the New York 
standard policy form. 

Following the treatise on the policy itself, 
Mr. Hardy gives the standard riders used in 
New York, and reprints the standard ferms of 
Massachusetts, New York and California. 
Numerous forms descriptive of property in- 
sured and risks assumed are also given, and 
such topics as Concurrency of Policies, Policy 
Writing, Preparation of Forms, Commission 
Clause, Effects of Broad Cover, Duties and 
Revenue Taxes, Use and Occupancy, Subroga- 
tion Rights, Valuation of Property, Owner- 
ship, Location, Chattel Mortgage, etc., are 
enlarged upon. 

The book is an excellent one, not only to 
give the insured an insight into the meaning 
of the contract of insurance in understandable 
language, but to make clear to insurance men 
the reasonableness of policy provisions as to 
which they may not be fully posted. “Fire 
Insurance Law” contains 226 pages, is substan- 
tially bound in buckram, and sells at $1.50 per 
copy. Orders will be filled by The Spectator 
Company, Selling Agents, 135 William street, 
New York. 


British America Assurance Company, 


Toronto 

The British America Assurance Company of 
Toronto has made public a statement showing 
that its United States branch now possesses 
$1,889,181 of resources—a gain of over $142,000 
during the past year; and a surplus of $727,- 
908, which also shows a substantial increase 
after caring for an addition of more than $102,- 
000 to the unearned premium fund, which now 
amounts to $1,019,445. The company’s United 
States assets consist largely of cash and gov- 
ernment, city, county, railway and corporation 
bonds, with a few stock holdings. W. B. Meikle 
is general manager and John Si e is assistant 
general manager of the British America, which 
is one of the oldest and most respected com- 
panies in Canada, having been organized in 1833. 


Reinsures in Hartford Fire 


The fire insurance on vessels, which has been 
written through the Exton Hall Brokerage and 
Vessel Agency of New York, by the Insurance 
Company of the State of Pennsylvania of Phila- 
delphia, Stuyvesant of New York, New Jersey 
Fire of Newark, and the Insurance Underwriters 
of New York, hg been reinsured in the vessel 
agency of the Hartford Fire of Hartford. The 
Exton Hall agency announced several weeks ago 
that it had ceased writing this business. 


Franklin Fire of Washington, D. C. 
‘John A. Kelly, president of the Franklin Fire 
of Washington, has offered to buy the thirty 
per cent of the stock keld in Washington at a 
price slightly below its book velue, and it is 


‘understood that this will be accepted. The 


Franklin Fire recently rei~ -ured its business in 
the Boston Insurance Company of Boston. The 
company since last summer has been operating 
only in the District of Columbia, having rein- 
sured its business outside of that territory. 
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Commissioner Ekern Asked for Ruling 
on Consequential Damage Clause 





PREVIOUSLY PASSED UPON IN NEW YORK 





Superintendent Emmet Ruled Against Its Use— 
Question as to Its Legality in Wisconsin 


A request has been made upon Commissioner 
Herman L. Ekern of the Wisconsin Insurance 
Department for a ruling upon the legality of 
inserting in the standard fire policy a conse- 
quential damage clause in the following lan- 
guage: 

It is understood and agreed that in the event 
of a loss or damage to manufactured tobacco the 
insured has the right to remove therefrom all 
trade-marks or marks of identification (these 
not being included in this insurance), prior to 
any sale of said damaged tobacco. 


This question was passed upon several weeks 
ago by Superintendent of Insurance W. T. Em- 
met of New York in a communication addressed 
to Willis O. Robb, manager of the New York 
Fire Insurance Exchange. Mr. Emmet ruled 
against the use of the clause on the ground that 
the damage which may ensue from the removal 
of identification marks from manufactured cigars 
or cigarettes damaged by fire is not a con- 
tingency insured against under the standard fire 
insurance policy. Inasmuch as the Wisconsin 
standard form and the New York standard form 
are practically alike, the question is immedi- 
ately raised in Wisconsin as to whether the 
clause is legal. 


Munich Reinsurance Company 

Renewed evidences of the wise and energetic 
administration of the affairs of the Munich 
Reinsurance Company of Munich in the 
United States are given in its annual state- 
ment covering the transactions of the year 
1913.. While investment securities declined 
heavily last year, and fire losses required, on 
the average, a higher proportion than usual 
of premiums, the United States branch of the 
Munich was able to show a fair underwriting 
profit and some investment gain (after writing 
off over $290,000 for depreciation in securi- 
ties). The net premium income last year was 
$5,698,479—an increase of $357,988 over 1912— 
and the premium reserve fund advanced $370,- 


153 to $4,163,837. The course which has be-- 


come characteristic of the United States 
branch of the Munich—namely, conservative 
and safe underwriting combined with eco- 
nomical management—is again manifested by a 
loss and expense ratio of less than ninety-one 
per cent of premiums written on the business 
of last year—a very gratifying exhibit. Al- 


- though the depreciation in market values of 


securities owned aggregated $290,540, and the 
American branch remitted $380,905 to the 
home office last year, the assets show a gain 
of $46,597, and have now reached a total of 
$6,417,941, while the surplus has only declined 
about $230,000, and still amounts to the hand- 
some and ample sum of $1,463,327. The re- 
sources of the United States branch embrace 
high-class bonds and stocks to the value of 
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$5,543,008 ; cash, $835,021, and outstanding bal- 
ances $39,912. The Munich Reinsurance Com- 
pany writes fire reinsurance only in the various 
States of this country in which it is entered; 
but in other countries it writes all lines of re- 
insurance, and is generally recognized as one 
of the most prominent companies transacting 
such business. Since the company’s admission 
to this country, in October, 1898, it has re- 
ceived $55,092,527 of premiums and has paid 
$33,503,757 of losses, including those due to 
the conflagrations at Baltimore and San 
Francisco. The record of the Munich Rein- 
surance Company in the United States has 
been most honorable and satisfactory. The 
chief office of the United States branch is 
located at Hartford, Conn., and is in charge 
of Carl Schreiner, United States manager, to 
whose untiring and well-directed efforts the 
great and persistent advances made by the 
Munich in this country are mainly due. As 
United States trustees the Munich is fortunate 
in having such widely-known and respected 
New York financiers as Walter T. Rosen, of 
Ladenburg, Thalmann & Co.; Isaac N. Selig- 
man, of J. & W. Seligman & Co., and Her- 
mann Sielcken, of Crossman & Sielcken. 


Ruling on Kentucky Capital Stock Law 

According to a ruling handed down by Judge 
Turner, of the Kentucky Court of Appeals, for- 
eign casualty companies operating in that State 
are not required under section 693 of the statutes 
to have $150,000 paid-up capital stock in order to 
do business, but are governed by section 687 re- 
quiring a deposit of $100,000 in that or some 
other State and $50,000 for each additional line 
of business engaged in. This ruling affirms the 
judgment of the Franklin Circuit Court, enjoin- 
ing Commissioner M. C. Clay of the Kentucky 
Insurance Department from revoking the license 
of the Employers Indemnity of Philadelphia be- 
cause its capital was not $150,000. The com- 
pany had a capital of $100,000 and an equal 
amount on deposit in Pennsylvania. 


W. R. Brock Elected President 

W. R. Brock, formerly vice-president of the 
British America and the Western Assurance of 
Toronto, was elected president to succeed the 
late George A. Cox. W. B. Meikle, general 
manager, was elected vice-president and gen- 
eral manager, and H. C. Cox, president of the 
Imperial Life Assurance, a son of the late Mr. 
Cox, was elected to fill the vacancy on the 
boards caused by the death of his father. 


Eagle Fire of Newark 


The Eagle Fire Insurance Company of New- 
ark, N. J., which on January 1 had a capital of 
$200,000, with assets of $353,562 and a net sur- 
plus of $140,795, is now enlarging its field of 
operations, and will appoint agencies in many 
of the larger cities throughout the country. The 
Eagle is closley affiliated with the New Jersey 
Fire Insurance Company, and its underwriting 
is conducted in the office of that company. 





Peoples National Fire Insurance Company, 
Philadelphia 


A strong financial situation is disclosed by 
the statement of the Peoples National Fire of 
Philadelphia under date of January 1, 1914. The 
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company then had $1,977,520 of resources, with a 
surplus as to policyholders of $.,230,134. Be- 
cause of the shrinkage in market values of se- 
curities, the company showed a slight decrease 
in assets and surplus as compared with the 
previous year, but its statement is for that very 
reason so much the better, as security prices 
have already risen considerably since Janu- 
ary 1, when the company’s bonds and stocks 
were valued at $1,036,419. The remaining items 
of the company’s assets are first mortgages, 
$530,597; real estate, $200,000; collateral loans, 


"$5600; cash in banks and office, $81,885; agents’ 


balances, $101,095; accrued interest, $21,924. The 
principal item of liability, aside from $1,000,- 
000 capital, is the unearned premium reserve, 
amounting to $587,081, while the net surplus 
stands at $230,134. The secretary of the com- 
pany, Henry T. Alley, has, during the past year 
or more, had charge of its underwriting, and has 
aimed to place its business upon a thoroughly 
conservative basis, rather than to merely in- 
crease its volume. Mr. Alley has gained an en- 
viable reputation as an underwriter, and the 
Peoples National Fire is fortunate in having 
him in charge of its underwriting operations. 
During the year 1913 occurred the much regret- 
ted death of the former president of the com- 
pany, Louis S. Amonson, to whose activities 
were due the organization of the company. He 
was succeeded in office by ex-Governor Ed. C. 
Stokes of New Jersey, who was formerly chair- 
man of the board of directors. Mr. Stokes had 
long taken an interest in fire insurance matters, 
and his election as president, in conjunction with 
Mr. Alley’s identification with the company, 
should prove most beneficial to its interests. 
Tht company operates in most of the States and 
Territories, and now has a well-selected classi- 
fication of risks on its books, which should pro- 
duce good profits in the future. The remaining 
officers of the Peoples National Fire are: Vice- 
presidents, Robert B. Beath and J. Hector 
McNeal; treasurer, J. M. Canning, and assistant 
treasurer, William G. Weible. 


Insurance Against Dam Breakage 


{To the Editor of THE SPECTATOR] 

Since writing you day before yesterday the 
enclosed news item [describing the giving way 
of a dam in Colorado—Editor] has come to my 
attention, and it illustrates so well a typical 
dam breakage that I can not refrain from send- 
ing it to you. There were the dam, the reser- 
voir, the break, the torrent, the loss of the dam, 
the loss of live stock, crops and farm property 
in general, the damage to the bridge—in fact, 
everything that goes with a typical dam failure. 

This is not an uncommon occurrence among 
the thousands of dams which are springing up 
in every nook and corner of this vast country of 
ours, but is almost a fortnightly occurrence, and 
as the number and height of the dams increase, 
together with the increased age of the dams, 
the number of similar disasters will increase, 
continually becoming a greater menace to the 
property of various kinds situated below the 
dams. 

To say that it is impossible to insure dams 
from breaking and to insure bridges from floods 
and ice gorges is absolutely foolish. The break- 
ing rate of dams can be determined with far 
greater accuracy than the burning rate of build- 
ings, and the same is true concerning bridges. 
That insurance cannot be carried on with ab- 
solute safety in these two classes of hazards is 
an idea which is absolutely erroneous. Re- 
member, please, that I am not at present mak- 
ing this statement in connection with insurance 
against floods on the flood-plains of rivers 
caused from natural sources. I do, however, be- 
lieve that within a comparatively short time 
this form of insurance may be carried on suc- 
cessfully, owing to the building of adequate 
levee systems protecting property from inunda- 
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tion, which is now subject to almost every 
spring flood which sweeps down the valley. 

For the present, however, there is a large 
enough field in the dam and bridge insurance 
enterprise to keep any company busy for a few 
years to come; and it is my earnest desire to 
become connected with some group of capital- 
ists who are broad-minded and visionary enough 
to put this matter once on its feet. After that 
the companies will all fall to it as they have to 
other innovations in the insurance world. Any 
assistance you may render in the matter will be 
greatly appreciated by myself as well as by the 
thousands who are now in the market seeking 
this form of indemnity. 

Yours very truly, 
BEN H. WILSSON. 

Mount Pleasant, Iowa, January 30, 1914. 


Fire Notes 
—William F. Tyson has been elected a director of 
the First National Fire of Washington. Mr. Tyson 
is manager of the Southern Building, the home office 
of the company. 


—The Assembly ways and means committee of the 
New York Legislature has reported favorably the bill 
of Assemblyman Hinman of Albany repealing the act 
creating the office of State Fire Marshal. 


—Insurance Commissioner A. L. Welch of Okla- 
homa advises us that the Provident Insurance Asso- 
ciation, formerly of Waco, Tex., but which he says 
is now located at St. Louis, Mo., is attempting to 
operate in Oklahoma. Mr. Welch also states that he 
is informed by Commissioner Revelle that the Provi- 
dent is also operating in Missouri without a license. 


—Alex. C. Hull, editor and insurance agent, and 
former Secretary of State, died at his home at Har- 
rison recently. He was editor and publisher of the 
Daily Herald, and he and his son, Hugh Hull, have 


been conducting an insurance agency for the last 
year. Several years ago Mr. Hull was one of the 
promoters of the Security Fire Insurance Company 
of Little Rock. 


—The Commercial Union of London and allied 
companies, the Commercial Union of New York, the 
Palatine and the Union of London, has changed the 
field covered by J. C. Griffiths from Illinois and Mis- 
souri to Illinois and the cities of St. Louis, Kansas 
City and St. Joseph, Missouri. Donald D. Henry, a 
local agent of Jefferson City, has been appointed 
special agent for the remainder of Missouri. 

—The Merchants National Insurance Agency of 
Chicago, which is composed of L. S. McEnaney, 
George H. Bressee, O. E. Fitch and William P. Habel, 
all officers of the Merchants National Fire, has been 
appointed Cook county managers for the Peoples Na- 
tional Fire of Philadelphia for the Metropolitan dis- 
trict for Class 2 and 8 agents, which will report to 
the Chicago office and have been given an independent 
line for Chicago. 
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MEDICAL DIRECTORS TO MEET 
Mid -Year Session of Medical Section of 


American Life Convention at French 
Lick Springs 

The fourth mid-year meeting of the medical 
section of the American Life Convention will 
be held March 4, 5 and 6 at the French Lick 
Springs hotel, French Lick, Ind., and it is pre- 
dicted that this will be the most instructive and 
interesting meeting ever held by the medical 
directors. Addresses as arranged in the pre- 
liminary programme are as follows: 


March 4.—“Inflammatory Rheumatism and Allied 
Diseases as Affecting Life Insurance Risks,” Dr. C 
Naumann McCloud, medical director Minnesota Mu- 
tual Life, St. Paul; “Preservation of Health,” Col. 
W. C. Rucker, Assistant Surgeon General United 
States Public Health Service, Washington, D. C.; 
“Prognosis Following Operation for Surgical Dis- 
eases of the Abdomen,” Dr. William J. Mayo, Roch- 
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ester, Minn.; Discussion, Dr. William | M. Harsha, 
professor of surgery University of Illinois, medical 
director Order of Columbian Knights, Chicago, III.; 
“Indigestion a Forerunner of Diseases of the Cardiac, 
Vascular and Renal Systems,” Dr. Fred M. Hodges, 
assistant medical director Atlantic Life, Richmond, 
Va.; Discussion, Dr. Victor C. Vaughan, Jr., medical 
director Michigan State Life, Detroit; “‘Overweights,” 
Dr. H. A. Baker, medical director Pittsburgh Life and 
Trust Co., Pittsburg, Pa.; Discussion, Virgil M. Kine, 
actuary American Central Life Insurance Co., Indi- 
anapolis, C. H. Beckett, actuary State Life Insurance 
Co., Indianapolis; ‘Public Health Administration,” 
Dr. J. N. Hurty, secretary Indiana State Board of 
Health, Indianapolis; “Syphilis in Relation to Life 
Insurance,” Dr. Henry H. Schroeder, medical direc- 
tor Mutual Life of New York; “Syphilis from an In- 
surance Standpoint,” Dr. Amand Ravold, St. Louis; 
Discussion, Dr. Ambrose Talbot, medical director 
Kansas City Life, Kansas City; “The Effects of 
Alcohol and Tobacco on Life Expectancy,” Dr. T. D. 
Crothers, editor Journal of American Society for the 
Study of Alcohol and_ other Narcotics, Hartford, 
Conn.; Discussion, Dr. J. Allen Patton, associate med- 
ical director Prudential Insurance Co., Newark; 
“Prognosis of Chronic Cardiac Lesions,” Dr. Robert 
H. Babcock, Chicago; Discussion, Dr. W. S. Harpole, 
professor clinical medicine Northwestern University 
Medical School, Chicago; “‘Symptoms and Physical 
Signs Suggesting the Onset of Organic Disease,” Dr. 
Charles L. Mix, professor physical diagnosis North- 
western University Medical School, Chicago; ‘“‘The 
Importance of the Observation of the Mouth and 
Teeth from a Life Insurance Standpoint,” Geo. V. I. 
Brown, M. D., Milwaukee; “Extra Risks,” Mr. Frank- 
lin B. Mead, secretary and actuary Lincoln National 
Life, Fort Wayne, Ind.; Discussion, T. W. Appleby, 
secretary and actuary Federal Life, Chicago; Virgil 
M. Kime, actuary American Central Life, Indian- 
apolis; Discussion, Dr. Fred M. Hodges, assistant med- 
ical director Atlantic Life; ‘“‘The Medical Department 
in Court,” T. W. Blackburn, secretary and counsel 
American Life Convention, Omaha; “Goiter and Its 
Relation to Life Insurance,” Dr. Alexander M. Camp- 
bell, medical director Preferred Life, Grand Rapids; 
“Causes Influencing Mortality,” Dr. Wyeth E. Ray, 
medical director Germania Life, New York; ‘Medical 
Investigations,’ Dr. W. Edward Magruder, adjuster 
for accident insurance companies, Baltimore. 


A special entertainment will be given on 
Wednesday evening by the hotel management, 
and on Thursday evening Dr. J. T. Case, roen- 
tigenologist of Battle Creek, Mich., will give an 
illustrated lecture on ‘‘Prognostics of Internal 
Medicine as Relates to Life Insurance Examin- 
ers.”” On Friday evening it is probable that an 
informal interchange of experiences and a ques- 
tion box will be indulged in. 


lowa Blue Sky Law 

Judge Smith McPherson, in the Federal Court 
at Des Moines, has held that the Iowa blue-sky 
law is constitutional. The law was held un- 
constitutional by Judge W. H. McHenry in the 
District Court. THE SPECTATOR, in a recent is- 
sue, stated that Judge McPherson had held it 
unconstitutional, while the fact of the matter 
is that he dismissed the bill which came up from 
the District Court asking that the blue-sky law 
be held unconstitutional as decided by Judge 
McHenry. No opinion was filed by Judge Mc- 
Pherson, so that the law stands as constitu- 
tional and valid. 


Dinner to Darwin P. Kingsley 

Last Monday, Darwin P. Kingsley, president 
of the New York Life of New York, completed 
twenty-five years in its service, having started 
with the company in 1889 in Boston as New Eng- 
land Inspector of Agencies. He decided to cele- 
brate his silver anniversary in Boston, and to 
mark the occasion gave a dinner to the New 
England agency staff of the company in the Ex- 
change Club, at which about 200 men from all 
parts of the New England States were present. 
Alexander 8S. Browne, New England inspector of 
agencies, was toastmaster; W. H. Pierson, as- 
sistant secretary;.A. L. Aiken, president of the 
Worcester Institute for Savings; Corwin Mc- 
Dowell, president of the New England Casualty, 
both old New York Life men; Agency Directors 
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W. F. Dierkes, E. N. Worthen, W. R. Bliss, J. 
G. Blaine, Jr., and M. H. Neale, all occupying 
seats at the head tzble. It was a delightful, 
informal gathering, Mr. Kingsley, in his re- 
marks, dwelling largely in reminiscence. A 
pleasing feature was the presentation to Mr. 
Kingsley of a handsome bicnze clock, visible 
and perpetual reminder of the affectionate re- 
gard with which he is held by the New England 
agents of the company. A luncheon to Mr. 
Kingsley was given in the Algonquin Club on 
Tuesday by Alexander S. Browne, a number of 
Boston’s prominent business men attending. 


VOLUME I REPRINTED 
Long Out of Print Volume of the Journal 


of the Institute of Actuaries to be 


Republished 


In response to numerous requests made dur- 
ing a number of years past the Institute of 
Actuaries has granted permission to reprint 
Vol. I of The Journal of the Institute, which 
has been unobtainable for a long time. 
By this action companies, officials, actuaries, 
colleges and students who have labored under 
the disadvantage of incomplete sets of the 
journal will be able to secure this important 
and interesting volume. Copies of the reprint 
of Volume I should be ordered through The 
Spectator Company, Sole Selling Agents, 135 
William street, New York, at $25 each, and 
it is requested that orders be sent in promptly, 
as they will be filled according to priority of 
receipt. 

The Spectator Company also now has for 
sale ONE COMPLETE SET of the Journal of the 
Institute of Actuaries of forty-seven volumes, 
up to date, substantially, beautifully and uni- 
formly bound in half calf, and will be pleased 
to furnish particulars thereof on request, as 
well as information relating to odd volumes 
and parts of the Journal of the Institute. 


Policy Clauses, Conditions and State Laws 


1914 EDITION ISSUED 


The new edition of this valuable work show- 
ing preliminary term, disability and dividend 
clauses, policy conditions analyzed, anti-dis- 
crimination or anti-rebate laws, non-forfeiture 
laws, is now ready for delivery. It covers one 
hundred American and Canadian life insurance 
companies and has been enlarged and improved 
in many important particulars. In addition to 
a most complete analysis in concise form of the 
Several benefits, conditions and restrictions of 
the leading policies issued by one hundred life 
insurance companies operating on the American 
continent, it also contains the following im- 
portant features which are nowhere else ob- 
tainable: 

1. Preliminary Term Clauses. Showing the 
Policy and application clauses governing the 
first year of insurance for a large number of 
companies operating on the preliminary or 
modified preliminary term plan. 

2. Disability and Double Indemnity Clauses. 
An extensive tabulation showing the companies 
which ineorporate such clauses in their con- 
tracts and giving particulars as to when the 
clauses are effective; the extra premium, if any, 
charged therefor; when they terminate, and the 
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options offered in event of total disability. 
Companies issuing health and accident riders in 
connection with life insurance policies are also 
indicated. 

3. Dividend Clauses. An instructive exhibit 
dealing with the annual dividend clauses of 
companies issuing such contracts. It shows 
when the first dividend is payable and the con- 
ditions as to payment of next premium, the 
methods in which the dividend may be applied, 
and explanatory remarks in connection there- 
with. This is the first complete analysis made 
of this important feature of present-day poli- 
cies. 

4. State Laws. Non-forfeiture laws, includ- 
ing standard policy provisions as to surrender 
values and anti-discrimination laws, are pre- 
sented in full covering all States of the Union 
where such legislation have been enacted. These 
laws are continually being referred to by agents, 
so that their collective presentation in this work 
will be found of the utmost service. 

Policy Clauses, Conditions and State Laws is 
a companion work to The Handy Guide to Pre- 
mium Rates, Applications and Policies published 
by The Spectator Company, is printed on sheets 
of the same size as that work, and is bound in 
flexible leather covers, making it a handy pocket 
volume. By means of flaps attached to the 
covers the agent of any particular company can 
instantly compare tke provisions of other com- 
panies’ policies with his own. 

The book is brought down to January 1, 1914, 
and is practically an official publication, as each 
eompany has approved the matter relating to 
itself. 

Every agent will find the 1914 edition of this 
valuable work an indispensable part of his 
equipment, as it answers practically every ques- 
tion relating to policy conditions and company 
practice which an intending insurer is likely 
to ask. Although much enlarged, the price of 
the work remains as before at one dollor per 
copy. Orders addressed to The Spectator Com- 
pany, 135 William street, New York, will be 
promptly filled. 


Congress of Life Underwriters Association 

The members of the New England Associa- 
tion of Life Underwriters at a meeting held at 
Hartford recently organized the Congress of Life 
Underwriters Associations, and the first meet- 
ing will be held at Boston in April. The mem- 
bership will consist of nine New England asso- 
ciations, and the executive council will be com- 
posed of two members of each. Temporary of- 
ficers have been elected as follows: Henry S&S. 
Waldron, Springfield, president; Otis D. Arnold, 
Worcester, and E. E. Decker, Portland, Me., 
vice-presidents, and Lee C. Robins, secretary 
and treasurer. 


W. N. Stanley, Actuary Manhattan Life 
Vice-President John F. Roche, of the Manhat- 
tan Life of New York, announces that Walter 
N. Stanley was elected actuary of the company 
at a meeting of the directors held recently. Mr. 
Stanley became connected with the actuarial de- 
partment of the Manhattan in 1890, and served 
for many years as chief clerk of the department. 
In 1912 he was made assistant actuary. He is 
an associate member of the Actuarial Society 
of America, having been enrolled in May, 1902. 
He succeeds Louis Linzmeyer, who was recently 
made vice-president and actuary of the South- 
land Life of Dallas, Texas. Mr. Linzmeyer was 
vice-president and actuary of the Manhattan. 
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LIFE INSURANCE TAX 





Speakers at Baltimore Banquet Discuss 
Elimination of Taxation 





SENATOR SHERMAN MAKES TALK 





Other Addresses by President Clark of National 
Association, Edward A. Woods and Douglas 
H. Rose 
The movement for the elimination of all tax- 
ation from life insurance was the keynote of 
the annual banquet of the Baltimore Life Under- 
writers Association, held at the Hotel Emerson 
at that city last week. The speakers, all of 
whom urged that the nation-wiace campaign be 
pushed with renewed energy, were United 
States Senator Lawrence T. Sherman of Illi- 
nois, who made a fight in the Senate last sum- 
mer on the unfairness of such taxation; Presi- 
dent Ernest J. Clark, of the National Associa- 
tion of Life Underwriters; Edward A. Woods of 
Pittsburg, manager of tue Equitable Life of 
New York, and Douglas H. Rose of Baltimore. 
William H. Danner, president of the Baltimore 

Association, acted as toastmaster. 

Able talks were made by President Clark and 
Mr. Woods on the unfairness of the tax, and 
they were followed by Senator Sherman, who 
said, in part: 


Modern life insurance has taken counsel of pro- 
viding food in the harvest time. The head of a 
family who has not accumulated income producing 
property now capitalizes his future usefulness. He 
builds up a barrier against the uncertainty of life, 
He provides a sinking fund against the certainty of 
death. His earning capacity during his vigorous years 
is pitted against nature’s limitations on human life. 
His earning capacity is the economic harvest between 
his maturity and old age. A guarantee against acci- 
dents by the immaturity of the young and the dis- 
ability of the aged is life insurance. 

It is the matured contract of prudent reflection. The 
heedless and the improvident did not invent it. Fore- 
sight and wisdom patiently gathered statistics. A mor- 
tality table was discovered. The laws of human life 
are its basis. The law of averages was deduced, The 
first step was taken. Longevity probabilities were re- 
duced to a certain cash value and its purchase price 
distributed through a period of years and put within 
reach of the average man’s income. Human earn- 
ing power was underwritten at its present cash 
value covered by averages of death. It is one of the 
greatest trium Z0 of business acumen and financial 
wisdom in modern life. 

Life by this process is made stable for the main- 
tenance of the family and business purposes. It is as 
essential as the roof that covers dependent ones. It 
is an expense that every wise man incurs. It is a 
sacrifice because in most instances he himself receives 
no pecuniary benefit. It is the consciousness that 
those who rely upon him for support are made secure 
that sustains him. If his sound belief leads him to 
secure his family and incur the expense, why should 
not saneres society promote instead of perialize his 
sacrifice? 

General society exercises its influence through the 
agency of civil government. Therefore, government 


- ought to encourage an insurance contract that secures 


financial stability to the head of a home and gives 
a present pecuniary value to prolonged and certain 
life. The income tax ignores the contract of insur- 
ance built on longevity tables and interest rates on 
fixed investments. Those investments are not the 
company’s funds. It is the trustee of those invest- 
ments which are the accumulated payments of all who 
buy insurance and pay their share into the fund. 


BOSTON LIFE UNDERWRITERS B..NQUET 


About 130 guests and members of the Boston 
Life Underwriters Association sat down to a 
very enjoyable banquet at Young’s hotel last 
week, following an informal reception to Presi- 
dent Ernest J. Clark of the National Associa- 
tion of Life Underwriters. The dinner was in- 
terspersed with the usual popular songs. Be- 
side each plate was a copy of the Association 
Book, just published by the executive commit- 
tee, which contains a concise history of the as- 
sociation, its past officers, original organizers 
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and present members. A delightful feature was 
the presentation of a handsome hall clock by 
Alexander S. Browne on behalf of the associa- 
tion to Francis Marsh, who had retired after 
thirty-one years as treasurer of the associa- 
tion. President Clark gave a forceful business- 
like address on the scope o* the life insurance 
profession and the aims of the National Asso- 
ciation for the future. The other speakers were 
Thomas A. Mullen and Ccl. William H. Dyer, 
who delivered an unusual good-night address in 
the form of a poem. 


Pioneer Life, Kansas City 

James Cowgill, treasurer of the Pioneer Life 
of Kansas City, was made president of the com- 
pany at the organization meeting of directors. 
Mr. Cowgill succeeded Frank Blake, former In- 
surance Commissioner pf Missouri, who was 
elected a few days before. Mr. Blake’s other 
affiliations, it was announced, would not per- 
mit him to accept the presidency of the com- 
pany. He withdrew from the directorate and 
was succeeded by A. L. Reeves, formerly actu- 
ary in the Missouri Insurance Department. W. 
H. McBride, elected secretary at tke annual 
meeting of stockholders, is expected to retain 
that position. The Pioneer Life at its direc- 
tors’ meeting decided to abolish the Cleveland 
office of the company. It also rescinded the old 
contract of Wilbur S. Tupper, calling for $9000 
annually for a period of eight years, and five 
per cent of the premiums during that period. 
Stock alleged to have been issued by Mr. Tup- 
per with which to swing the recent election 
was called in. The capitalization of the Pioneer 
Life is now fixed at $200,000. 


Western States Life 


A goodly display of gains is shown in the an- 
nual statement of the Western States Life In- 
surance Company of San Francisco for the year 
1913. Although this company is but a little over 
three years old, having commenced business in 
October, 1910, it has already become firmly 
established and has a fine volume of business 
on its books. Last year its new paid-for busi- 
ness was $5,575,763 representing 2785 policies, 
while it added to the amount in force $2,679,- 
978, so that it now has outstanding insurance 
in the sum of $12,064,528. This amount is far 
above the average secured by companies of cor- 
responding age. Premium receipts showed a 
gain last year of $102,586 over 1912, the total 
amount received being $465,190, while receipts 
from all sources amounted to $570,179. The 
financial strength back of the company’s con- 
tracts is represented by assets of $1,605,812, the 
gain during the year amounting to $144,020. 
Warren R. Porter is president of the Western 
States Life, while H. J. Saunders is vice-presi- 
dent and manager of agencies. 


Life Underwriters Elect Officers 

The Toledo Association of Life Underwriters 
has elected officers as follows: John §. Allam, 
president; Frank Demick, first vice-president; 
R. S. Donaldson, second vice-president, and Nel- 
son E. Farley, secretary and treasurer. 

Officers have been elected by the Indiana Life 
Underwriters Association as follows: George R. 
Wilson, president; E. E. Flickinger, first vice- 
president; George M. Spiegel, second vice-presi- 
dent; E. H. Young, secretary, and William E. 
Osborn, treasurer, 
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Numerous Bills Affecting Life Insurance 
Introduced at Albany 





ONLY ONE MEASURE PASSES SENATE 





Upper House Acts on the Securities Deposit Bill 
Providing that Deposits Be Treated as Trust 
Funds Without Priority to Any Claimant 


ALBANY, February 17.—A bill introduced in 
the New York Legislature by Assemblyman It- 
tleman inserts in the insurance law a new sec- 
tion (88-a) providing that, after premiums have 
been paid for three years on any policy of pru- 
dential or industrial insurance after January 1, 
1915, such policy is to be binding upon the com- 
pany as extended term insurance for its face 
amount, even though default be made in the 
payment of any premium. When there has been 
a default after premiums have been paid for five 
years, the holder of the policy may, within thir- 
teen weeks from the date to which premiums 
have been paid, elect in lieu of extended insur- 
ance, to surrender the policy to the company and 
receive in exchange a paid-up policy; or to sur- 
render the policy with the assent of the person 
to whom it is payable and receive its value in 
cash within sixty days. 

A bill offered by Assemblyman Karutz inserts 
in the insurance law a new section (91l-a) pro- 
viding that, ‘“‘after June 1, 1911,’’ every life in- 
surance policy on which the premium is payable 
monthly or weekly must have conspicuously 
printed on it a notice to the effect that if there 
is default in payment of the premium or inter- 
est on the policy after it has been in force for 
three years, the policy is not to lapse or be for- 
feited, but is to have a paid-up or surrender 
value at the option of the insured. 

Senator Peckham and Assemblyman Fuller of 
Oneida county have introduced in their respec- 
tive Houses a bill amending section 237 of the 
insurance law by providing that no legal service 
shall be binding against foreign fraternal bene- 
ficiary societies until twenty days from the date 
of mailing the copy of such service upon the 
society. 

The Senate passed Senator Ramsperger’s bill 
providing that all securities deposited by insur- 
ance companies shall be treated as trust funds 
for equal payment of insurance obligations, 
without priority to any claimant. 


The London Life, London, Ont. 

Last year the old-established London Life In- 
surance Company of London, Ontario, experi- 
enced the best year in its honorable career and 
again proved its title as one of the strongest 
institutions of its kind in the Dominion of 
Canada. Its annual statement shows that in 
volume of new business written, in amount 
added to the insurance in force, and in increase 
made in surplus funds the figures were larger 
than in any previous year. While this is of it- 
self a matter for congratulation by the official 
staff and the policyholders, there are other fea- 
tures which speak highly for the efficiency of 
the management. In the important particular 
of interest rate earned there was an increase 
shown, while there was a decrease in the mor- 
tality, lapse and expense rates. All this 
promises well for a continuation of the liberal 
scale of profits to policyholders, which at present 
exceeds by one-third the original estimates 
made under the premium rates now effective. 

From the annual statement for 1913 it ap- 
pears that the new business written during the 
year amounted to $8,828,190, indicating a gain 
over 1912 of $622,120. The company writes both 
industrial and ordinary business and both de- 
partments worked vigorously to increase their 
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production, with, as may be seen, satisfactory 
results. Insurance in force increased during 
the year by $3,853,554, bringing the total amount 
on the books up to $27,118,375. There was a 
noticeable decrease in the lapse rate, while the 
surrender values applied for were actually less 
than in the preceding year. In spite of in- 
creased business on the books, the mortality 
was less than in 1912, and in the ordinary de- 
partment was but 32.8 of the expected, which is 
an exceptionally favorable showing. Premium 
receipts of the year were $1,034,817, while the 
total income reached $1,295,841, which is $161,- 
368 greater than the figures of 1912. Policy- 
holders were paid $321,251 and there was saved 
from the income for their future protection the 
sum of $557,902. The company’s assets now 
amount to $4,645,695, being an increase for the 
year of $586,319, although securities in the form 
of debentures were valued at the low market 
prices prevailing at the close of the year. 

The London Life is maintaining its policy re- 
serves on a most conservative basis, seventy- 
two per cent of the business in force being 
valued at three per cent, while the remainder is 
on the three and one-half per cent standard. 
If the company valued its bisiness according to 
the provisions of the insurance act of the Do- 
minion it would show a surplus to policyholders 
of $608,556, but by its conservative policy of 
strengthening the reserves that amount is re- 
duced to $226,111. This course must naturally 
commend itself to policyholders as indicating 
that their interests are paramount. Under the 
efficient management of John McClary, presi- 
dent; J. G. Richter, manager, and E. E. Reid, 
assistant manager, the London Life may con- 
fidently be expected to maxe still further ad- 
vances. 


Detroit Life of Detroit 

The officers of the Detroit Life of Detroit have 
been re-elected as follows: M. E. O’Brien, pres- 
ident; Henry J. Guthard, S. A. Graham and F. D. 
Davis, vice-presidents, and J. D. Baty, secretary 
and treasurer. The stockholders extended a 
vote of thanks to Fresident O’Brien for the 
manner in which he has conducted the com- 
pany’s affairs, and the directors extended their 
thanks to Secretary and Treasuier Baty, and 
W. J. Webb, assistant to the president. Six 
new directors were added to the board. 


Forest City Life, Rockford, Ill. 

The stockholders of the Forest City Life of 
Rockford, Ill., have voted to increase the capital 
stock from $100,000 to $200,000. It is understood 
that the new issue will be sold at one and one- 
half. The company began operation with no 
surplus, the stock being scld at par, and now 
has a surplus of $13,719. It has about $2,214,- 
000 of insurance in force. Vice-President A. D. 
Warner will look after the distribution of stock. 


New World Life Elects Old Officers 

President John J. Cadigan and the other of- 
ficers of the New World Life of Spokane, Wash., 
were re-elected at the annual meeting of the 
company held on Saturday last, bringing to 4 
close a contest of some weeks’ standing for the 
control of the company. The annual meeting 
was scheduled for Tuesday of last week, and 
when the session was called to order the ques- 
tion of the eligibility of certain votes arose. 
President Cadigan appointed a committee on 
credentials and immediately adjourned the 
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meeting. The opposition appointed A. W. Cood 
chairman and continued the session. At the 
final meeting seventy-five per cent of the proxies 
were in favor of the old officers, and when this 
was announced the stockholders of California, 
New Jersey and Oregon voted with the admin- 
istration. The stockholders elected two addi- 
tional trustees. The New World Life was or- 
ganized by Catholics and has 12,000 stockholders 
throughout the world. . 


Mid-West Life of Chicago 

The Mid-West Life is being organized at 
Chicago to operate on the stipulated premium 
basis. George J. Porter, an actuary, formerly of 
Toledo, Ohio, who also has a wide experience in 
life insurance, will be the manager. Work to 
secure the necessary 500 applicants for $500,000 
of insurance is now under way. The company’s 
policies have been approved by the Illinois In- 
surance Department. 


Union Pacific Life, Portland, Ore. 

At the regular annual meeting of stockholders 
of the Union Pacific Life of Portland, Ore., the 
date for the annual meeting was changed from 
the second Monday in January to second Thurs- 
day in February. The following officers were 
elected: F. H. Wiencken, president; C. H. Feld- 
mann, first vice-president; N. W. Merrifield, 
second vice-president; J. S. F. McClellan, sec- 
retary; C. F. Hendricksen, treasurer; Paul L. 
Woolston, consulting actuary, and Dr. S§S. E. 
Josephi, medical director. 


Company Tidings 
—The month just closed was the best January in 
the history of the Northwestern National Life of Min- 
neapolis from a standpoint of paid-for business. 


—During the first ten working days of February 
the Illinois Life of Chicago averaged $90,000 a day 
in examined business. An effort is being made to 
continue this record during the remainder of the 
month, which will give it a total of $2,160,000 for 
the twenty-four working days. 

—The Phoenix Mutual Life of Hartford has an- 
nounced that beginning April 1 the rate of interest 
on policy loans will be six per cent instead of five 
per cent, the interest being payable at the end of the 
year, If the interest is paid at the beginning of the 
year the rate will be 5.66 per cent. Policies issued 
since 1907 contain a provision making it mandatory 
on the company to loan at five per cent, so the extra 
charge will not apply to these policies. 

—Arthur Watt, actuary of the Southern Life and 
Trust of Greensboro, N. C., has been elected secre- 
tary to succeed David White, resigned, with the title 
of secretary and actuary. Mr. Watt, who received 
his training with the Sun Life of Canada, is a fellow 
in the Actuarial Society of America, and is promi- 
nently identified with the activities of that associa- 
tion. He became connected with the Southern in 
September, 1912. S. A. Kerr was elected assistant 
secretary, 


Life Notes 


—Francis G. Schutt, formerly connected with the 
Life Insurance Company of Virginia, Richmond, died 
at the Homeopathic Hospital at Washington recently. 


—Walter I. King, actuary of the Columbian Na- 
tional Life of Boston has been elected a director. 
Mr. King came with the company about two years 
ago and rapidly forged to the front as one of the 
brightest minds in its service. 

—Miss Ada C. Sweet has resigned as manager of 
the Chicago woman’s department of the Equitable 
Life of New York, and has been succeeded by Miss 
Sara Frances Jones, who has been her associate man- 
ager. Miss Sweet will devote her attention to lite- 
tary work, 


_—The medical section of the Texas Life Conven- 
tion, which met at Dallas recently, elected officers as 
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follows: Dr. W. A. King, San Antonio, president; 
Dr. J. M. McCutchan, Waco, vice-president, and Dr. 
M. M. Smith of Dallas, secretary-treasurer. Dr. W. 
A. King and Dr. C. M. Grigsby were among those 
who read papers. 


—Edward D. Duffield, fourth vice-president and 
general solicitor of the Prudential of Newark, has 
been added to the list of speakers at the annual din- 
ner of the Life Underwriters Association of New 
York, to be given next Tuesday evening at the Hotel 
Astor. The subject of his address will be “The En- 
forcement of Life Insurance Laws Appertaining to 
Rebating and Twisting.” 

—W. J. Clemens, formerly vice-president and gen- 
eral manager of the California State Life of Sacra- 
mento, has been appointed agency director of the 
Great Republic Life of Los Angeles. M. Clemens, 
previous to his connection with the California State 
Life, was agency director of the Reserve Loan Life 
of Indianapolis. 


—Deputy Commissioner Arthur W. Pettit of the 
Oklahoma Insurance Department has tendered his 
resignation to Commissioner Welch, effective at once, 
as a result of the Commissioner’s announcement of 
his candidacy for the Democratic nomination for In- 
surance Commissioner. Pettit had also expected to be 
a candidate. 


—W. H. Shields, who succeeded to the manage- 
ment of the Spokane office of the Mutual Life of New 
York, has reorganized his staff and will push hard 
for business. N. A. Tenney, formerly of Devil’s 
Lake, South Dakota, has become superintendent of 
agents for the State of Montana, and A. M. Riley, 
who had been out of the insurance business for sev- 
eral years, has been appointed superintendent for 
Idaho and eastern Washington. 


—The Pittsburg Railways Company has taken out a 
blanket life insurance policy covering the officers and 
monthly employees of the company who have been in 
service for more than a year. President J. D. Cal- 
lery, in announcing the plan, says that payment to the 
family of a deceased employee who serves two years 
will be one year’s wages, and for the one-year em- 
ployee half a year’s wages, payable monthly. No 
monthly payment is to exceed $200. The policy was 
issued by the Equitable Life of New York. 


—At a meeting of the Life Underwriters Associa- 
tion of Louisiana, held recently at New Orleans, the 
resolution passed at a previous meeting providing that 
at the end of one month the association take such 
action as deemed necessary to correct the practice of 
some general agents and managers in giving rate 
books indiscriminately to clerks and others not regu- 
larly engaged in the business was rescinded and an- 
other was adopted pledging the co-operation of the 
members in correcting some conditions that exist in 
New Orleans. 

—The annual meeting of the Life Underwriters As- 
sociation of Chicago will be held on Thursday, Feb- 


ruary 19, in the banquet hall of the Auditorium. ° 


Edward A. Ferguson, of the Union Central Life of 
Cincinnati, heads the list of candidates nominated. 
Melville W. Mix, president of the Dodge Manufac- 
turing Company of Mishawaka, will speak on “The 
Individual as a Power Plant,” and Archibald M. 
Hall on “The Community Spirit and the Insurance 
Man.” Glover S. Hastings, superintendent of agents 
of the New England Mutual Life of Boston, will also 
speak. 


—wWill T. Smith, formerly with the Equitable ot 
Iowa, Des Moines, and later superintendent of agents 
of the Des Moines Life, has been placed in charge 
of the Arkansas and Oklahoma agencies of the North- 
western National of Minneapolis, succeeding W. B. 
Collins. John E. Bing has been appointed district 
agent at Aberdeen, S. D., with territory embracing 
adjoining counties. A. W. Crary of Minot, N. Dy 
for some time the leading personal producer of the 
Northwestern National, and Thomas Turner of Devils 
Lake, N. D., who jointly wrote $1,250,000 in 1913, 
have consolidated under the firm name of Crary & 
Turner, and have undertaken the organization of 
North Dakota, with headquarters at Fargo. Mr. F. 
E. Pyeatt, formerly secretary of the company, will 
have charge of the office management. 
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Casualty, Surety, Bite. 


CASUALTY, SURETY & 
MISCELLANEOUS 


NATIONAL MUTUAL UNION 
Meeting Scheduled for February 24 at 


Milwaukee of Unusual Interest 








A meeting of the National Mutual Union will 
be held February 24 at Milwaukee. Several new 
companies will be admitted to membership. The 
programme will be an especially good one. Dr. 
Keller, editor of the claim department of The 
Industrial Review, will read a paper on “Claim 
Adjusting’; Mr. Van Buskirk, editor of The 
Mutual Underwriter, will make an address on 
‘‘Mutuality’; C. W. Ray of the Hoosier Casu- 
alty Company will speak on “Expense Ratio,” 
which will be followed by a discussion of the 
same address by E. C. Edmunds of the Work- 
ingmens Mutual Protective Association; F. L. 
Sward of the Service Bureau will speak on the 
work of the bureau; W. L. Chandler of Misha- 
waka, Ind., will deliver an address on “Sickness 
Benefit Funds Among Industrial Workers.” Sev- 
eral other addresses are scheduled. 


Massachusetts Accident Company 


For more than thirty years the Massachusetts 
Accident Company of Eoston has been trans- 
acting accident and health insurance exclusively 
and is the oldest company in that line to-day. 
Under the management of President G. Leonard 
McNeill the company is growing steadily in 
business, and the fact that it is not writing 
other casualty lines makes it relatively stronger 
than many larger organizations. The company 
now possesses assets of $217,224, of which $180,- 
720 represents the market value of high-class 
bonds, mainly State and municipal. Its liabil- 
ities include unearned premium reserves $43,- 
016, reserve for losses $28,938, and for other 
items $7587, leaving a surplus on policyholders’ 
account of $137,683, including the capital stock 
of $100,000. In every respect the Massachusetts 
Accident is a dependable company and its policy- 
holders receive the best of treatment. 


Agents to Oppose Blanket Policies 


The members of the National Association of 
Casualty and Surety Agents have been called 
upon by President Wade Fetzer to protest to 
their respective companies against the proposi- 
tion to insure the members of various associa- 
tions under blanket policies without the use of 
agents. President Fetzer says that the Work- 
mens Compensation Service Bureau has had 
such a plan submitted to it. The action taken 
is the result of the proposition made by cer- 
tain surety companies with bankers’ associa- 
tion whereby the secretary of each is to be ap- 
pointed agent, and he will, it is understood, 
turn over the commission to the insured. 


Transylvania Casualty, Louisville 

The capital stock of the Transylvania Casualty 
of Louisville will be increased if a plan under 
way materializes. Manager E. N. Canada is en- 
gaged in a compaign to place the new issue. 
The company will add several new lines when 
the capital is increased. Among these will be 
bonding and title insurance. 
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STATE COMPENSATION 


Appointment of New York Industrial 
Commission Held Up Temporarily 


THREE MEMBERS DECIDED UPON NOW 





Governor Glynn Awaiting Action of Assembly 
with Bill Awaiting Re-Enactment—News 
of Other States 


The appointment of the industrial insurance 
board by Governor Glynn of New York will be 
held up until the workmer’s compensation bill, 
which is now in the Assembly for re-enactment 
is acted upon. The Governor has already de- 
cided on three members, including the chair- 
man. Governor Glynn is of the opinion that the 
Assembly will hold up the passage of the bill 
in unamended form, to await action on the 
Senate bill appropriating $25,000 for the Assem- 
bly probe committee. 

The following resolution, adopted by the Cen- 
tral Federated Union and received by the Gov- 
ernor, is indicative of how the labor organiza- 
tions feel about the matter: 

Whereas, the workmen’s compensation bill was en- 
acted by the legislature of 1913, and signed by his 
Honor, Governor M. Glynn, and became a law; and 

Whereas, on the supposition that the said law had 
been illegally passed it was re-introduced in the legis- 
lature of 1914; and 

Whereas, from some reason, but not for the best 
interest of the wage-working class, a certain element 
in the legislature seems intent upon juggling this 
reintroduced measure, and if possible nullifying its 
benign purpose, Be It Resolved, That the Central Fed- 
erated Union of Greater New York and Vicinity em- 
phatically protests against this proceeding and files 
notice that the organized labor movement it repre- 
sents will hold each individual member of the legisla- 
ture, who attempts to interfere with or block its 
passage, responsible for his action irrespective as to 
which litical party he may represent. 

Resolved, That a copy of this resolution is sent 
to each senator and assemblyman, and to Governor 


M. Glynn. 


The Ramsperger bill, requiring the filing of 
workmen’s compensation insurance premium 
rates, exempting specifically State workmen’s 
compensation fund, has been passed by the As- 
sembly. 


TEXAS COMPENSATION RATES 


An effort is being made to force W. W. Collier, 
Commissioner of Insurance and Banking of 
Texas, to file the original schedule of rates for 
compensation insurance filed with the Texas Em- 
ployers Association and which was held up tem- 
porarily pending an investigation owing to the 
fact that they were forty per cent lower than 
other companies. Governor Colquitt has prom- 
ised the members of the Texas Employers Insur- 
ance Association that he will secure the co- 
operation of the Attorney-General in instituting 
mandamus proceedings against Commissioner 
Collier. 


United States Casualty Promotions 


Several merited promotions and changes in 
the home office staff of the United States Casu- 
alty of New York have been announced by Pres- 
ident Edson S. Lott. The executive committee 
of the company has created the office of execu- 
tive superintendent, and Jacob J. Dorn, man- 
ager of the liability department, has been ap- 
pointed to serve in that capacity. Mr. Dorn, 
previous to being manager of the liability de- 
partment, was for many years manager of the 
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claim department. He is a lawyer and has ably 
served the company during his connection with 
it. Another promotion announced was that of 
Dr. R. 8. Keelor to manager of the liability de- 
partment to succeed Mr. Dorn. He has been 
liability underwriter for two years and has had 
a long experience in the business. Dr. Keelor 
was formerly vice-president and manager of the 
liability department of the Empire State Surety 
of New York, and previous to that held a sim- 
ilar office with the Philadelphia Casualty of 
Philadelphia. Herbert L. Kidder, formerly with 
the Massachusetts Mutual Accident and for the 
past year and a half manager of the personal 
accident and health department of the United 
States Casualty, has been promoted ts agency 
superintendent of the liability department. 
Chauncey §S. S. Miller, executive special in the 
personal accident and health department, has 
been advanced to manager of that department. 
Mr. Miller has had a wide experience, having 
been assistant to President Alexander of the 
Continental Casualty of Chicago, and prior to 
that secretary of the Casualty Company of 
America, New York. 


London Guarantee and Accident 


Great financial strength has been for many 
years a feature of the annual statements of the 
United States branch of the London Guarantee 
and Accident Company, which, at the close of 
its twenty-first year in this country, is able to 
show assets of more than four million dollars. 
The company, under the guiding hand of Gen- 
eral Manager F. W. Lawson, had another 
prosperous year in 1913 and added materially to 
its already handsome volume of business, even 
though it continued to adhere to its well-known 
conservative policy. The annual statement as 
of December 31 last shows that the assets in- 
creased during the year by $143,396 and now 
amount to $4,030,415. On the liability side the 
company has made ample provision for all pos- 
sible contingencies, its total reserves set aside 
being $3,145,815. Of that amount $1,376,513 is 
reinsurance reserve, $1,262,076 is liability claim 
reserve, $150,408 is assigned to the credit de- 
partment, and $91,282 to other departments. 
The surplus on policyholders’ account is $884,600, 
which indicates an ample margin of financial 
strength. 

The London Guarantee and Accident writes 
the leading forms of casualty insurance, includ- 
ing employers’ liability, general liability, work- 
men’s compensation, workmen’s collective, ele- 
vator, teams, automobile, accident, health, bur- 
glary, steam boiler and credit. It is represented 
in the various sections of the country by cap- 
able representatives who produce each year an 
increasing volume of first-class business. 


Casualty and Surety Dinner 

The Casualty and Surety Club of New York 
held its annual banquet on Tuesday at the 
Hotel Martinique, and it proved to be a most 
happy affair. The entertainment committee pro- 
vided many novelties and there was a series of 
surprises for the diners. The entertainment 
committee was composed of Bayard P. Holmes, 
Nelson D. Sterling, Ten Boek M. Terhune and 
Colonel William J. Mulvey, president of the club, 
an ex-officio member. Burlesque presents were 
tendered President William F. Moore of the 
New Amsterdam Casualty, New York; Vice- 
President Norman R. Moray, Hartford Acci- 
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dent and Indemnity, Hartford; President John 
R. Bland, United States Fidelity and Guaranty, 
Baltimore; Vice-President Joel Rathborn, Na- 
tional Surety, New York; General Agent E. B. 
Quackenbush, Ocean Accident and Guarantee 
Corporation; President Edson S. Lott, United 
States Casualty, New York; Secretary W. C. 
Potter, Preferred Accident, New York, and Gen- 
eral Manager A. Duncan Reid, Globe Indemnity, 
New York. The Casualty and Surety Gazoo, an 
“extra” for the occasion, provided much amuse- 
ment. . 


Casualty Notes 


—tLyle A. Stephenson of Kansas City has resigned 
as agent tor the United States Casualty of New York. 


—The firm of Gobrecht-Driver-Williams of Los An- 
geles has been dissolved and the business is now be- 
ing conducted by the Associated Claim Adjusters of 
that city. 

—The Illinois Surety of Chicago has established a 
Washington agency at 211 Colorado building. B. 
Emmert Germann is local manager and Victor E. 
Brown igs resident secretary. 


—Walter F. Gallagher, a graduate of Boston Uni- 
versity Law School, has been appointed the manager 
at the Boston office of the Maryland Casualty of Bal- 
timore in its bonding department. George N. Havens 
continues as resident manager. 

—Harry V. Webb has been appointed to succeed 
A. L. Ashmead as head of the automobile adjusting 
department of the United States branch of the Gen- 
eral Accident of Perth, Scotland. Mr. Webb has 
been connected with the company since 1912. 

—Fred Lovejoy of Clay Center, Kan., where he 
represents the General Accident, visited New York 
this week. Mr. Lovejoy is a candidate for Superin- 
tendent of Insurance of Kansas at the election next 
November and has strong hopes of being elected suc- 
cessor to Ike S. Lewis, the present Superintendent. 


—wWallace Stevens has resigned his connection with 
the New York office of the Fidelity and Deposit of 
Baltimore, to join the New York branch of the Equit- 
able Surety of St. Louis, being appointed resident 
vice-president. He was with the New York staff of 
the American Bonding of Baltimore for seven years, 
until that company was taken over by the Fidelity 
and Deposit. 

—B. V. Hubbard, consulting actuary of Chicago, 
and formerly connected with the Illinois Insurance 
Department, has issued a book on Casualty Inter- 
Insurance Exchanges. He criticises the plan, claim- 
ing that such exchanges do not protect either the 
employer or employee and are not proper agents to 
assist in effectuating the workmen’s compensation law. 
The subject is dealt with from legal, mathematical, 
moral and business views, and should prove interest- 
ing reading to employers. 


—The Service Bureau of the Detroit Conference 
has issued a useful little book on insurance laws and 
insurance department rulings affecting accident and 
health insurance. It was originally compiled by R. P. 
Shorts, vice-president of the United States Health and 
Accident of Saginaw, Mich., but it has been revised 
and enlarged by the Bureau by adding the laws in 
force January 1, 1914. The contents of the book are 
pointers which daily arise in the home offices of com- 
panies, and it will be found particularly useful as @ 
reference book for busy executives. 


—cCasualty companies concede that the passage of 
a bill by the Kentucky Legislature prohibiting the 
concellation of health and accident policies by the 
lower house of the State legislature is assured, but 
hope to defeat the measure in the Senate. It is 
declared that companies which collect premiums an- 
nually will be driven from the State if the measure 
goes through, although the monthly payment com- 
panies hope to get around the law by making their 
contracts renewable monthly, with the payment of the 
premium, so that they will not be seriously hurt by 
the measure. 
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